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Patria Private Equity Trust
Resilient portfolio earnings in H126

Following a robust 10.6% NAV total return in FY25, Patria Private Equity
Trust (PPET) reported a moderate 3.1% NAV total return for H126 (ending
March 2026) against a challenging backdrop. The Middle East conflict
drove energy prices sharply higher and reignited inflationary pressures,
contributing to renewed market volatility and a further slowdown in private
equity exit activity. Alongside this, the sell-off in listed software stocks in
February 2026 weighed on PPET's software portfolio valuations, even as
underlying earnings remained robust. The share price total return of 5.5%
outpaced the NAV total return of 3.1%, reflecting a modest narrowing of the
discount to NAV from 34.4% to 33.1%, supported by continued accretive
buybacks. Over the long term, PPET’s performance remains strong, with a
10-year NAV total return of 13.4% per year.

Strong earnings growth despite challenging backdrop
PPET's portfolio return on a constant-currency basis was 2.7% in H126 (H125:
1.9%), largely driven by continued earnings growth across the underlying
portfolio. Performance was notably varied by investment type in constant-currency
terms: fund secondaries led with an 8.7% return, while primary funds and direct
investments returned 2.2% and 1.9% respectively.

Among the trust’s top 100 holdings, equating to 59.1% of portfolio NAV, average
revenue and EBITDA growth reached 13.7% and 13.4% respectively in the 12
months to 31 March 2026, demonstrating the quality and resilience of the portfolio's
less-cyclical, mid-market businesses. The median valuation multiple of these
holdings stood at 13.4x EBITDA at 31 March 2026, compared with 13.7x at end-
September 2025.

Exits of underlying portfolio companies during the period were completed at an
average uplift of 4.8% to the carrying value two quarters prior (H125: 18.9%), with a
headline realised return of 1.8x cost (H125: 2.6x). While notably lower than last year,
maintaining a positive average uplift amid a broader private equity slowdown reflects
the portfolio’s underlying resilience.

Software valuations were a notable headwind in H126. 19.5% of PPET's portfolio
comprises software companies, the vast majority in B2B vertical software, and the
decline in listed software stocks in February 2026 fed through into private equity
software valuations. However, Alan Gauld, PPET’s lead investment manager,
highlighted that PPET's software holdings are largely in businesses with high
switching costs, proprietary data and domain expertise, which are characteristics
associated with resilience to AI disruption. The trust’s software exposure is also
diversified, with only four software holdings at or above 1.0% of net assets. PPET's
largest single software exposure is Visma at 2.1% of NAV; although its planned IPO
is delayed, the manager suggests there may be an opportunity to realise part of the
position in the near term.

For further detail on the changes to private software valuations in Q126, see our
recent update note on HgT.
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holding a diversified portfolio of private equity
(PE) funds and direct investments in private
companies (co-investments and single-asset
secondaries) alongside PE, a majority of which
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 Bull points

▪ Focus on strong relationships with top-
performing European PE managers.

▪ Increasing exposure to direct investments,
including co-investments and PCPF, with
favourable fee economics and greater control
over capital deployment

▪ High exposure to less cyclical sectors.

 Bear points

▪ Worsening investor sentiment in private
credit markets may influence debt refinancing
conditions for PE-backed companies.

▪ PPET's software exposure may be affected by
investor fears over AI disruption

▪ PPET has just started building a track record
of successful exits from its direct portfolio.
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Exhibit 1: PPET’s discrete performance data versus selected public indices in TR, sterling terms (%)

Source: Company data, LSEG Data & Analytics, Edison Investment Research

Active deployment across primary funds, secondaries and direct
investments

PPET made new commitments of £175.9m in H126 (H125: £136.2m), a notably higher level of deployment, reflecting the
manager's view that the current environment is creating attractive entry opportunities at favourable pricing. The manager
noted, however, that H226 is expected to be a quieter period in terms of new commitments.

Primary fund commitments of £85.3m were allocated across five new funds, four of which are focused on technology
strategies (Hg Mercury 5, One Peak IV, Expedition Growth Capital III and Hg Genesis 11), with the fifth being Triton
Smaller Mid-Cap III (a pan-European lower mid-market fund targeting business services, industrial and healthcare). The
manager emphasised that the technology skew in H126 primary commitments is coincidental rather than a deliberate tilt,
and that he expects the remainder of FY26 to be more focused on non-technology strategies.

A secondary investment commitment of £33.0m related to the final tranches of the Project Captain secondary
transaction, comprising a portfolio of 13 fund interests and one direct investment. PPET also gained exposure to
six additional secondary investments via its commitment to Patria Secondary Opportunities Fund V (SOF V), which
continues to perform well.

Direct investment commitments totalled £57.5m, including three new direct investments:

▪ Omilia, which specialises in conversational AI software.

▪ AlphaPet, a pan-European premium pet food platform.

▪ Bluu Unit, a German commercial HVAC services business.

 
There was also a £36.8m commitment to Patria Co-investment Partnership Fund I (PCPF), a Patria-managed vehicle
focused on European mid-market direct co-investments, which, importantly, is excluded from PPET's 95bp management
fee calculation, avoiding double-charging. Going forward, PPET will deploy into direct investments both directly and via
PCPF, aiming to provide a more systematic and consistent approach to capital deployment.

Net positive cashflow as realisations outpace drawdowns

Realisations totalled £125.6m in H126 (H125: £108.0m), comprising £106.5m of portfolio distributions and £19.1m
from the partial secondary sale of PPET's direct co-investment in Action (achieved at 100% of the December 2025
carrying value). PPET also completed the second full exit from its direct investment portfolio, with the sale of Uvesco, a
leading Spanish premium grocer, generating proceeds of £15.1m at a 2.1x multiple on invested capital, after a four-year
hold alongside lead investor PAI Partners. Drawdowns of £95.6m were below H125 levels (£107.0m), as heightened
geopolitical uncertainty moderated underlying fund deployment, and PPET generated net positive cash flow for the
period.

In line with broader industry practice, the general partners of PPET's underlying funds draw on credit facilities at the
fund level to defer capital calls from PPET and other limited partners, thereby optimising the internal rate of return. Of
PPET's £824.9m in total outstanding commitments, the manager estimates that approximately £125.0m is currently
held within these facilities, representing exposure that is expected to be largely drawn over the next 12 months. The
overcommitment ratio increased to 39.4% (30 September 2025: 33.8%), remaining comfortably within the long-term
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target range of 30–65%.

Notably, the prolonged slowdown in private equity exit activity has resulted in PPET's portfolio becoming more mature,
with 61% of underlying companies now held for four years or more, equating to approximately £848m of portfolio value
that is technically ripe for realisation.

PPET's direct investment portfolio, which now stands at 45 holdings, continues to mature, with several assets
progressing into later stages of development and positioned for exit once market conditions normalise.

Balance sheet well positioned, with £276.7m of available resources

PPET's balance sheet remains solid. Available resources (cash and undrawn credit facility) stood at £276.7m as of 31
March 2026 (30 September 2025: £294.2m), with net gearing increasing modestly to 9.7% (30 September 2025: 8.4%)
as the credit facility was drawn to fund new investments. PPET's £400m revolving credit facility, provided by a syndicate
of banks, is due to expire in February 2028, with extension options of up to a further two years.

The board has continued to execute its accretive share buyback programme, repurchasing 1.9m shares in H126 at
a total cost of £11.3m. Since the programme commenced in January 2024, buybacks of 7.5m shares have further
enhanced NAV per share for remaining shareholders as at 25 June 2026. The board has proposed a full-year dividend of
18.4p for FY26 (FY25: 17.6p), representing a 4.5% increase and the 12th consecutive year of dividend growth, equating
to a 3.2% dividend yield at the current share price. PPET maintains its AIC 'Next Generation Dividend Hero' status.
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General disclaimer and copyright
This report has been commissioned by Patria Private Equity Trust and prepared and issued by Edison, in consideration of a fee payable by Patria Private Equity Trust. Edison Investment Research standard fees are
£60,000 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek additional fees
for the provision of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, options or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness
of this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking
information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in
connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to
Edison's policies on personal dealing and conflicts of interest.

Copyright 2026 Edison Investment Research Limited (Edison).

Australia
Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like
instrument.

New Zealand
The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for
the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or
in the topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion
in relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

United Kingdom
This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or sol icitation for investment in any securities mentioned or in the topic of this document. A
marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing ahead of the dissemination of investment research.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning
of Article 49 of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this
document be distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this
document.

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.

United States
Edison relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not
offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.
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